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DIGEST EDITION 


Automotive News, the Newspaper of the Industry, recognizes 
that spot news in wartime is more important to its subscribers 
than in peacetime. This is especially true since AvuTomoTive News 
has broadened its editorial policy to include also ordnance and 


aircraft news. To fulfill its 52-times-a-year obligation, AUTOMOTIVE 
News publishes this Digest Edition. Necessarily, the news in 
this edition will be condensed. Alternate weekly editions, how- 
ever, will carry news, illustrations, regular departments and 
advertising as heretofore. 


Curis SinsaBauGH, Editor Georce M. Stocum, Publisher 
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Sparks 


ESTBROOK PEGLER is a 

good columnist, too. He is 
unexcelled as a commentator in 
exposing the evils of union racke- 
teering, but, like the shoemaker, 
he should stick to his last, for, in 
my opinion, he is out on a limb in 
his present campaign. He is cru- 
sading in the scrap hunt, and his 
contribution is the demand that 
patriotic Americans should rip the 
bumpers off their cars (and maybe 
the fenders) and throw them into 
the nation’s scrap pile that will 
keep the steel mills operating. With 
his millions of readers, he is likely 
to stir up the people and place a 
false value on his proposition. 

* * * 

LIKE THE SUN OIL suggestion 
that we plug up a couple of cylin- 
ders to get better gasoline mileage, 
the Pegler idea sounds impractical 
to engineering minds. Modern 
practice, in a good many cases, 
makes the bumper an integral part 
of the frame, and then, too, the 
heavy traffic on our roads today 
demands the protection given by 
bumpers. And we shouldn't forget 
that most state laws require bump- 
ers, and it would take a long time 
to change and make legal the 
stripping. 

* * 

THERE CAN BE no doubt but 
what the Pegler column has caused 
some war-minded motorists already 
to have listened to the appeal, but 
in the opinion of none other than 
Dean A. Fales, of the Massachu- 
setts Institute of Technology, an 
authority who cannot be laughed 
off, the ripping off of bumpers will 
bring about serious results. He 
points out that many persons have 
been killed and injured, and some 
severely, through burns due to a 
crash into a gasoline tank. He also 
warns that many cars have to be 
pushed when they cannot start, so 
both the pushing and the stalled 
one both would be damaged. With- 
out front bumpers, both drivers and 
occupants of cars that bumped on 
the road would get more severe 
jolts. And let’s not overlook the 
possible damaging of cars on park- 
ing lots, moved about to make 
room. 

* * * 

NOT SETTING myself up as an 
authority, I have been talking to 
several of the leading engineers in 
the automobile industry on the 
Pegler idea. The concensus is that 
taking the bumpers off of models 
of recent vintage couldn’t be done 
without structurally weakening the 
frame of those in which the bump- 
ers are integral parts of the frame. 
Another point to consider is that 
there are some models in which 
the headlights are built into the 
fenders, integral too with the 
bumpers in the front-end assembly. 
It is impossible to drive minus 
headlights, Pegler will agree. 


* * * 

ONE HIGH authority points out 
that, while nothing is impossible 
and that there might come a time 
when throwing our bumpers into 
the scrap pile might be necessary, 
that time is far, far in the future, 
if ever necessary. _ 

In my summing up, I cannot 
help but feel that Westbrook Peg- 
ler has gone off half-cocked with- 
out taking pains to find out from 
the engineering world if his idea 
is practical. I’m hoping, too, that 
those who are inclined to follow 
Pegler will remember the well- 
known signs at railroad crossings: 

“STOP, LOOK AND LISTEN.” 

—Curis SINSABAUGH 
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Oct. Car Quota Boosted to 50,000 


State Allotments Total 37,000, with 13,000 Assigned to Reserve Pools; 
ODT Seen Taking Charge of Nationwide Gasoline Rationing; 
Bill Introduced to Lift Limit on U.S. Car Prices 


A national quota of 37,000 new passen- 


October Quota 
For New Cars 


Up to 37,000 


of Price 


rationing in October. 


ger automobiles was fixed by the Office 


Administration last week for 
This allotment 


compares with 35,500 vehicles which 
were set aside for September. 


State reserves for October are 5,550 and the regional 


reserve pool is 2,450, with 
reserves are not included 


the national at 5,000. The 
in the total announced for 


rationing, being set up to meet emergency requirements 
in excess of the stated quotas. 


* 


x * 


Probability that ODT will take over 


ODT May Take 
Charge of Nat’l 
Gas Rationing 


the nationwide gasoline rationing pro- 
gram—leaving OPA’s activities con- 
fined to prices—was seen last week in 


President Roosevelt’s executive order 


defining powers of Rubber 


Czar William Jeffers. Simul- 


taneously, it had been revealed that the Baruch rubber 
report had recommended that ODT, instead of OPA, direct 
the gasoline rationing. Roosevelt’s order gave Jeffers full 


power to obtain compliance 


with his directives from other 


governmental agencies, but at press time Thursday Jeffers 
had not announced any decision in the matter. 


Earlier in the week Jeffers declared that he would 


follow the Baruch report’s recommendations 
He said essential war needs will have first call 


literally.” 
on rubber, after which will 
for war workers. 


“almost 


come trucks, buses and tires 


He asserted he will make every effort 


to supply tires for farm vehicles and non-war workers 


who are wholly dependent 


on automobiles. 


“You can’t take America off of wheels,’ Jeffers de- 


clared. 


“You can lose the war doing that because of 


the disruption it would cause in our economy.” 


* 


x * 


A bill designed to remove peacetime 


Bill Introduced 
To Lift Limit 


On Car Prices 


price limitations on the purchase of 
automobiles by the armed services and 
governmental agencies, was introduced 


last week simultaneously in the Senate 
and the House by Senator Murray, of Montana, and Rep. 


Patman, of Texas. 


A change in the available source of 
car supply is responsible for the bill. 


Until cars were 


frozen in dealers’ hands by executive order on Jan. 1, 1942, 


government purchases were 


made from manufacturers at 





News in Brief 


More Guayule 

WASHINGTON. — Legislation 
authorizing the U. S. department 
of agriculture to increase the 
potential acreage planted in 
guayule rubber-yielding shrub 
from 75,000 to 500,000 acres was 
passed by the Senate last week 
and sent to the house. It is 
reported that the yield of gua- 
yule seed this year was eight 
times what had been anticipated, 
“allowing a greatly expanded 
program.” 


Tire Data Due 
WASHINGTON.—AII tire sell- 
ers must file Sept. 30 inventory 
reports of all serviceable tires 
and tubes before Oct. 15 to com- 
ply with the Revised Tire Ra- 
tioning Regulations, OPA re- 


minded the trade last week. The 
inventory report, which is man- 





datory quarterly, is to show the 
stocks of all new and used tires 
and tubes and retreads and 
recaps held by all persons who 
have any of the items for sale. 


‘Big Brother’ 


DETROIT. — Manufacturers 
have an obligation as well as a 
necessity to become the “Big 
Brothers” of their dealers, the 
U. S. department of commerce 
states in its latest issue of “Do- 
mestic Commerce.” The lead 
article gives examples of what 
some manufacturers are doing 
in an effort to keep as much as 
possible of their distributive or- 
ganization intact, or at least 
alive, during the war, and sug- 
gests that the manufacturer 
owes it to his dealers to make 
superhuman efforts to keep 


them in business. 








Better Late 
Than Never... 


On March 23 of this year, AUTOMOTIVE NEWS sug- 
gested: “. . . the least that could be done would be to 
turn new-car rationing, along with gasoline, tires and 
parts, over to an agency that knows and is concerned 
with the nation’s vital transportation system—the Office 
of Defense Transportation. ODT . (is) concerned 
only with transportation as contrasted with OPA (chiefly 
a price administrative agency) which must concern 
itself with everything from soup to nuts.” 

The suggestion brought protests from many, who, 
while agreeing that rationing should be taken out of 
OPA’s hands, shied away from ODT, due to complica- 
tions then existent in truck rationing as handled by ODT. 

x k * 

In the past six months events justify AUTOMOTIVE 
NEws’ suggestion. The Baruch rubber report, it is now 
revealed, recommended that ODT (not OPA) be directed 
to handle nationwide gasoline rationing. Moreover, 
authoritive sources now declare that, in the near future, 
ODT will be given complete control over all transporta- 
tion, including cars. 

xk * 

Better late than never! 


approximately wholesale prices. There no longer being 
any wholesale supply, purchases must be made from 
retailers. Hence, a revision of the law to enable the 
government to pay fair retail prices is sought. 


Automobile dealers are satisfied with the prices which 
they are permitted to obtain under Price Schedule 85, 
established by the Office of Price Administration for new 
passenger automobiles. The bill, therefore, proposes that 
the limitations be removed but that prices charged may 
not exceed maximum price ceilings. While the elimination 
of the $925 limitation will not increase the cost of these 
vehicles appreciably to the Army and Navy, the realization 
of the retail price on each unit will very materially increase 
the chances of the individual dealer being able to continue 
in business to render the essential service which will be 
required to keep private automobiles running to transport 
defense workers and to accomplish other essential direct 
war needs. 

x *k * 


There is a good chance that used cars 

Used Car, Truck and used trucks will be frozen and 

Freezing and price ceilings set within the next two 

Ceilings Due to four weeks, informed sources de- 

clared last week. The formula under 

consideration involves a graduating scale of prices, with 

a dual-price policy allowing one price for cars and trucks 

sold as is, and another price for cars and trucks that have 
been reconditioned and carrying a guarantee. 

With the nation’s supply of used cars estimated at 
between 500,000 and 600,000 units—a normal 60-day stock 
if replacements were cut off, it was stated that the normal 
setup had reversed itself and that 70 percent of used car 
sales at present are made by individuals. Another expecta- 
tion is that the government soon will start inspecting tires 
on motorists’ cars, with the probability that motorists will 
be prohibited from driving if the tires are deemed at 
the danger line. 

Dealers thus far have experienced no difficulty in 
getting repair parts, due to heavy supplies on hand, but 
the outlook is clouded at present, although the government 
apparently is determined that sufficient parts will be avail- 
able to keep cars and trucks rolling. ODT is expected, 
in the near future, to take complete charge over all 
vehicles, including cars. 


2—(506) 
Calls on Dealers for Aid— 


NADA Cites Need 


For Representation 


DETROIT.—Citing the need for 
continued representation in Wash- 
ington, David E. Castles, presi- 
dent of National Automobile 
Dealers Assn., addressed 150 Michi- 
gan dealers here last week at a 
meeting sponsored by Detroit Auto 
Dealers Assn. 

Also discussing NADA’s financial 
program were Ray Chamberlain, 
executive vice-president, and David 
G. Kelly, member of the NADA 
executive committee. The trio has 
just completed a tour of Midwest 
and Western states, and will cover 
several Eastern and Southern 
cities before the swing is com- 
pleted. 

In his plea for an additional 
$650,000 to carry on NADA’s activi- 
ties in Washington, Castles cited 
the numerous benefits already ob- 
tained for dealers, 

In proof of the need for con- 
tinued dealer representation in 
Washington, NADA lists the fol- 


|lowing accomplishments of the 
past year: 

First, NADA was the only voice 
raised in oppositio nto the proposed 
30 percent excise tax; second, 
throughout 1941 NADA opposed 
discriminatory restrictions against 
passenger car production; third, 
urged final assembly of fabricated 
material in manufacturers’ inven- 
tories, and, fourth, presented deal- 
ers’ views in original framing of 
regulations by Federal Reserve and 
later influenced amendments there- 
to covering terms of sales to 
farmers and school teachers. 

Fifth, NADA secured in Price 
Schedule 85 a recognition of deal- 
ers’ increased cost of carrying in- 
ventories; sixth, single-handed se- 
cured passage of the Murray-Pat- 
man Act which protects investment 
of dealers, factories, finance compa- 
nies and banks in auto stockpile 
and preserves a major portion of 
the nation’s maintenance facilities. 


Seventh, NADA has _ sponsored 
the formation of affiliated ord- 
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Nugent Plan Won’t Work, 
Banking Institute Says 


Some time ago Rolf Nugent, formerly chief of OPA’s Automobile 
Rationing section, came out with a plan to make sales of automo- 
biles, refrigerators and other durables during the war for delivery 


after the war. The buyer would make a down payment to the 
dealer, receive a coupon book and make his payments to a credit 
institution, Upon completing his payments the buyer would hold 
a receipt redeemable whenever goods contracted for again became 
available, At the time of accepting the order, the dealer would 
collect a commission amounting to 6 percent of the sales price. 
The remainder of the down payment he would send to the Treasury 
or the Federal Reserve Board for conversion into a form of war 
bond. As installments were paid to credit institutions, 99 percent 
of them would likewise be sent to the government for conversion 
into bonds. The remaining 1 percent would be retained by the 
collecting agency as fee for service rendered. 

Recently, reports NADA, the Consumer Banking Institute sub- 
mitted the following question to executives of a number of retail 
associations, finance companies and mail order houses: “From the 
standpoint of the practicality of the idea and the likelihood that 
it will attract in sufficient volume to make it a worthy economic 
factor, do you think the ‘Nugent Plan’ would work?” The group 
considering the question all replied “No.” The Consumer Banking 
Institute pointed out “Dealers’ commissions (6 percent of sale) 
for durable goods sold under the Nugent scheme would not support 
a very concerted sales effort. For example, an automobile dealer 
would have to sell cars valued at a total of $100,000 in order to 
realize a gross income of $6,000. Out of this $6,000 he would 
have to meet costs involved in selling more than one hundred cars 
in a market characterized by the more difficult task of selling an 
undemonstrable article for an indefinite future delivery. Except 
for retail outlets with large sales volume, this plan seems to offer 






Auto Seizu‘e 
Bill Rears Its 
Head Again 


WASHINGTON. — Renewed de- 


mand that President Roosevelt be 
given Congressional 
take over automobiles and other 
transportation equipment for war 
purposes came last week from 
Senator Sheridan Downey, Cali- 
fornia Democrat. 


Downey announced that he would 
press for immediate action by the 
Senate Military Committee, of 
which he is a member, on a Dill 
by Chairman Robert R. Reynolds, 
North Carolina Democrat, to au- 
thorize an expenditure up to $5,- 
000,000,000 to pay owners of auto- 
mobiles and other equipment the 
government might acquire. 

Hearings on the bill were sus- 


pended several weeks ago after 


President Roosevelt indicated that 
commandeering of automobiles 
would be ordered only as a last 
resort, but Reynolds said that he 
would reopen them upon Downey’s 
request. 


Dealer News 


e 
In Brief 
Freight Charges 

OPA has issued Amendment No. 
5 to Revised Price Schedule 85 
specifically prohibiting dealers, 
when selling cars purchased from 
other dealers, from charging more 
freight than on cars which they 
originally owned. In other words, 
the amendment is designed to 
make clear that a dealer cannot 
add additional freight on cars 
which he purchases from other 
dealers. 

Wage-Hour Ruling 

Inasmuch as the character of 
service work may change for some 
dealers, resulting in their doing 
more and more truck repair work 
and less passenger car repair 
work, NADA recently asked the 
Administrator of the Wage and 
Hour division to re-examine the 
interpretations on the exemption 
of dealers’ service departments. 
In his opinion he points out: 

“* * * the work done on auto- 
mobiles owned by private in- 
dividuals may be_ considered 
work of an exempt type. Work 
on similar vehicles owned by 
non-private persons may also be 
considered of an exempt type, as- 
suming that either the quantity 
involved or the price charged is 
similar to the price or quantity 
involved in work for private in- 
dividuals. If, however, the work 
for non-private individuals is 
done in substantially larger 
quantities and at a reduced price, 
then the work would be consid- 
ered of a nonexempt type. Work 
on heavy trucks or buses would 
be considered work of a non- 
exempt type. If at least 75 per- 
cent of the gross reccipts of the 
establishment are derived from 
work cn an exempt tyne, the ex- 
emption would be applicable.” 







authority to 


nance units composed of experi- 
enced automotive maintenance 
men, who were subject to military 
service and were thereby made 
available to the armed forces, bene- 
fitting both the Army and the 
recruit by placing them in the 
service for which they were best 
fitted. 

In addition to the above, NADA 
has worked on countless problems 
heneficial to the dealer with all 
departments of the government. 

Castles declared that “there is 
a good deal of money left out of 
the $300,000 collected last year.” 

Under the NADA financing plan, 
each state will be allowed 10 per- 
cent of that state’s contributions to 
defray collection expenses, while 
another 25 percent will be given 
back to the state and local dealer 
associations participating in the 
drive. 

Thus far the campaign has been 
successful, Castles declared, and 
he expects all states to get behind 
the drive by the time the NADA 
speaking tour is completed. 

Among the Michigan dealers at- 
tending the meeting were the 
heads of the Michigan Automobile 
Dealers Assn., and local associa- 
tion officials throughout the state, 
in addition to members of DADA. 

Castles urged dealers that, in 
the face of mechanic losses, train- 
ing schools should be expanded to 
make certain that dealer mainten- 
ance services are kept at a high 
level. 

Noting that less than 10 percent 
of the nation’s dealers thus far 
has gone out of business, Castles 
declared: 

“That figures alone is indication 
enough that dealers have adjusted 
themselves to the war.” 

All Wars End! There'll be Cars and 
Trucks and Tires to sell again. 








little real relief to distressed merchants.” 





Big Source of Tires Found 


In RFC’s Stockpiles 


Special to Automotive News 

RICHMOND, Va.—Discovery of 
a hitherto unsuspected source of 
tire supply that may revolutionize 
the nation’s methods of dealing 
with its rubber-for-transportation 
problem, is revealed in results an- 
nounced here of a check by C. 
Hart Schaaf, Virginia OPA ration- 
ing administrator, and Henry 
Hotchkiss, administrator of the 
Henrico county war price and 
rationing board. 

Results of the _ investigatory 
check, it is believed, will make 
available between 3,000,000 and 
4,000,000 usable tire carcasses that 
have been: thrown into the Rubber 
Reserve Corp.’s 17 rubber stock- 
piles over the nation for reclama- 
tion purposes. 

The study attacks a phase of the 
rubber supply situation not in- 
cluded in the otherwise exhaus- 
tive survey made by the Baruch 
committee, which reported to 
President Roosevelt recently. 

The finding were revealed in an 
inspection carried out in the past 
two weeks by a group of experi- 
enced tire men at the stockpiles 
of used tires from four states set 
up here by the Rubber Reserve 
Corp., a Reconstruction Finance 
Corporation-created government 
agency. 

A group of experienced inspec- 
tors, their services contributed by 
local tire concerns, made exhaus- 
tive “sample” test inspections of 
tires on various stacks in the stock 
piles. 

Of the tires inspected by these 


ODT Tests New Rationing 
Setup for Farm Trucks 


Special to Automotive News 

R.—An outline of pro- 
cedure to be followed in a Colo- 
rado test of the rationing of new 
trucks for use on farms, is an- 
nounced by Dewey J. Harman, 
state chairman of the Colorado 
USDA War Board. This state, he 
said, will be used as a “guinea 
pig” in a test of the procedure, 
with its results to be used in set- 
ting up plans for other states by 
the Office of Defense Transporta- 
tion. 

Forms are being sent to war 
boards in all counties of the state, 
specifying standards of need on 
which the fate of applications for 
the right to buy new farm trucks 
will be decided. The county de- 
fense transportation committees 
immediately will initiate surveys in | 
the various counties to determine ' 


: the degree of need of new trucks 


in transporting products needed in| 
the war effort. 

It was emphasized that only 
farmers in areas where the need 


, Of new transportation is most urg- | 


ent will receive purchase permits 
for new trucks. A _ showing of 
dire need and of full utilization of 
all available trucks now on hand 
will be required. 

Applications for purchase per- 
mits will be made first to county 
transportation committees, then 
forwarded to county USDA war 
boards and the state war board, 
with final decision to be made by 
the regional rationing office in 
Denver. 

It was pointed out that the truck 
distribution plan is being under- 
taken in an effort to “unfreeze” 
supplies of trucks remaining in 
dealers’ hands and to get them 
into use within a few weeks to 
meet fall harvest needs. It is ex- 
pected, however, that because of 
extremely limited truck supplies, 
only a few trucks will be allotted 
to any local area. 

The announcement followed a 
meeting in Denver last week of 
ODT and state war board officials 
with state representatives, farmers, 
professors and other groups. 


experts, a total of 645, or 7.2 per- 
cent, were found to be either suit- 
able for recapping either with or 
without repair, or suitable for use 
with repairing only and no re- 
capping. 

This percentage would mean ap- 
proximately 122,000 usable tire 
carcasses in Richmond stockpiles, 
and an estimated 3,240,000 on all 
of the government’s stockpiles over 
the nation. 

Some authorities think the figure 
might go even higher, as the quali- 
ty of discarded tires in such sec- 
tions of the U. S. as the New Eng- 
land and New York areas is be- 
lieved better. Drivers there do 
not run their tires as long as peo- 
ple in the South because of finan- 
cial and safety differences. 

Some stockpiles might produce 
as high as 29 percent of usable 
carcasses, it is estimated. 

Use of a “cotton sleeve” in re- 
pairing the used tires, as proposed 
by tire men, may make them even 
more serviceable. 


Reliable figures indicate that 
these salvageable tires can be re- 
trieved from the scrap piles at an 
average cost of 56 cents each, in- 
cluding the cost of hiring expert 
inspectors. 


It is proposed that the tires be 
made available to persons meet- 
ing the requirements of their local 
ration boards for certificates for 
recapped tires, who have no re- 
cappable tires in their possession. 


The findings of the survey were 
submitted to the Rubber Reserve 
Corp. and conferences were held 
in Washington between Dr. Schaaf 
and Assistant Director Young, of 
the rubber corporation. Negotia- 
tions now are under way with the 
Rubber Reserve Corp. for estab- 
lishment, probably within the next 
week or so, of a procedure for re- 
leasing these vitally needed tires 
on a non-profit basis to truck and 
automobile tire Owners desperate- 
ly in need of them and eligible to 
have tires recapped. 





U. S. Issues Monograph 
For Small Stores 


WASHINGTON.—Publication of 
a 90-page monograph, “Record 
Keeping for Small Stores,” is an- 
nounced by Senator James E. Mur- 
ray, chairman of the Senate Com- 
mittee on Small Business. 


The monograph explains in de- 
tail simplified methods of keeping 
accurate and_ up-to-date _ sales 
records and presents useful in- 
formation on records needed to 
run a good credit business. Copies 
will be sent by the department of 
commerce to individual retailers 
who have asked for record-keeping 
assistance and to various trade 
associations. 





“Worth its. weight in gold!’’— 
Dealers say about Automotive News 
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Dealers Vital 
Now, Moock 
Tells WATA 


MILWAUKEE. -— Automobile 
dealers are playing a very impor- 
tant and necessary part in the 
nation’s war program, H. G. Moock, 
vice-president of the Plymouth 
division of Chrysler Corp., told the 
Wisconsin Automotive Trades Assn. 
at its annual convention here last 
week. 

With maintenance of the coun- 
try’s transportation system the 
single most essential element in 
carrying on our enormous war pro- 
gram,” Moock stated, “the auto- 
mobile dealer today, in an even 
greater extent than ever before, 
has an opportunity to serve. Auto- 
mobile dealers know how to keep 
running the 25 million passenger 
ears and trucks which daily trans- 
port materials and produce and 
carry our war workers to and from 
their jobs. They alone are equip- 
ped to carry on this very important 
and necessary part of our war 
activity. 

“Complete paralysis of transpor- 
tation can occur if our dealer body 
does not operate efficiently. Cur- 
rently the nation’s need of ships is 
prominent in the headlines, but 
only by maintenance of America’s 
internal transportation for the 
people why produce the war sup- 
plies, can there be anything to put 
in_ ships. 

“Dealers are providing informa- 
tion service, inspection — service, 
maintenance and repairs, parts 
availability, used cars and trucks 
and rationed new vehicles—for all 
of which America’s needs are con- 
tinually increasing greatly. 

“The automobile industry is able 
to turn out one-sixth of the nation’s 
war needs because of the experi- 
ence which it has acquired during 
the last 30 years in manufacturing 
and selling more than 40 million 
vehicles,” Moock said. “Similarly, 
the nation’s dealer body is able to- 
day to provide necessary service 
facilities and to maintain our 
transportation system because of 
the experience and knowledge 
which it has acquired during the 
same period of serving the public.” 


Universal Credit 


Accused by U. S. 


DETROIT.—Emmet E. Tracy, 
purchasing agent for Universal 
Credit Corp., was arrested by 
deputy United States marshals 
here last week and placed on $2,- 
500 bond for trial in Kansas City 
On charges that he and the firm 
conspired to violate federal regu- 
lations on the sale of new tires. 

A Kansas City grand jury has 
returned three indictments in the 
case. Shelly Motors, Inc., of Kan- 
sas City, was named as a co- 
conspirator. 

_ George H. Zimmerman, corpora- 
tion vice-president, said the indict- 
ments arose from Universal’s pur- 
chase of 50 tires from Shelly Mo- 
tors to equip repossessed automo- 
biles. Several new tires were in- 
cluded in the shipment of used 
tires without the _ corporation’s 
knowledge, Zimmerman said, add- 
ing that Tracy approved the pur- 
chase in routine office procedure. 





All Wars End! 


There'll be 
Trucks and Tires to sell be Cars and 


to sell again. 


OPA Now May Halt 


Conversion of Cars 
WASHINGTON.—In addition 
to its authority to ration new 
passenger automobiles, the Of- 
fice of Price Administration has 
been given the right to control 
the use or alteration of new cars. 
WPB's director general for 
operations has issued Amend- 
ment No, 4 to Supplementary 
Directive No. 1-A, extending 


OPA’s control over the sale, 


transfer or other disposition of 
new cars to the use or alteration 
of these cars by any person ex- 
cept those specifically exempted 
under the terms of Directive No. 
1, The exemptions apply to the 
Army, Navy, certain other gov- 
ernment agencies and exporters. 
Extension of the control is de- 
signed to permit OPA to prevent 
conversion of new passenger 
cars now in the hands of deal- 
ers, if it decides that such 
conversions are unwise. 
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Cooperative Practices Extended— 


Va. Auto Graveyard 


Gets WPB Banner 

RICHMOND, Va.—An _ auto- 
mobile graveyard banner—the 
first to be awarded in Virginia— 
has been given to Henry H. Hill, 
of the Hill Wrecking Co., Char- 
lottesville, Va., for his “com- 
plete cooperation” in sending 
scrap to mills to be used in the 
war effort, it was announced 
here by Overton D. Dennis, 
WPB deputy director for Vir- 
ginia. 

C. H. Luebbert, executive sec- 
retary of the Virginia State 
Salvage Committee, made the 
award on behalf of the WPB’s 
conservation division. The WPB 
has been making a_ sustained 
drive to get scrap out of the 


Of Auto Council 


DETROIT.—Far-reaching cooper- 
ative practices developed to aid all 
companies in the automotive indus- 
try to attain maximum efficiency 
in war production, which already 
have been made available to non- 
automotive American and Canadian 
manufacturers of war materials, 
now have been extended to British 
armaments industries. 

George Romney, managing direc- 
tor of the Automotive Council for 


industries which since have formed 
similar organizations. 


In addition, its directors—repre- 
sentative of all the automotive 
companies, of motor vehicle manu- 
facturers, of body producers, parts 
suppliers and tool and die builders 
—from the start of the council in 
late 1941 had approved the inter- 
change of technical information 
with other industries producing re- 
lated war materials. Continuous 
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3 States Add New Taxes 
On Fuel Purchases 


WASHINGTON.—Though motor 
fuel tax revenues of the states will 
suffer generally because of gaso- 
line rationing, three states—Vir- 
ginia, Mississippi and South Caro- 
lina—will secure some new rev- 
enue through 1942 tax legislation 
on out-of-state purchases, the Fed- 
eration of Tax Administrators re- 
ported in a survey last week. 

Under Virginia’s new statute all 
motor carriers must buy within 
the state as much fuel as they use 
in the state or pay to the state 
treasury an amount equal to taxes 


ize monthly reports and payments. 

Motor fuel other than gasoline, 
such as diesel oil, is taxed to the 
user under a new South Carolina 
law, and if a dealer sells these 
special fuels to a state resident or 
out-of-state operator without a 
use fuel permit, he becomes liable 
for the tax himself. 

Altogether, seven states made 
changes in their motor fuel tax 
laws this year, according to the 
survey. 

Besides the use tax laws these 
included, mainly, refund provisions. 


recovery of his health. 


War Production, has completed ar- 
rangements for the interchange of 
mass production technical infor- 
mation with automotive, aircraft 
and metallurgical members of the 
British Air Ministry’s mission of 
manufacturing experts now study- 
ing American production methods. 

During their visit to Detroit war- 
plants, the British producers ex- 
pressed interest in the cooperative 
procedures pioneered in the auto- 
motive industry. Romney outlined 
the council’s techniques and accom- 
plishments of pooling information 
on production shortcuts, materials 
modifications, time-saving methods, 
product improvements, tooling and 
engineering developments, and 
other technical data, and explained 
that the same cooperative effort 
also covered tooling facilities and 
manufacturing equipment. 

When members of the British 
mission immediately saw potential 
use of this all-out and organized 
policy of mutual assistance in their 
own war production efforts, Rom- 
ney undertook to supply them with 
information on the council’s opera- 
tions, and the visitors reciprocated 
by pledging to supply the council 
pertinent data developed in their 
industries and applicable to many 
of the war production tasks of the 
automotive industry. 

The ACWP, first such voluntary 
cooperative institution formed in 
the history of American industry, 
previously had provided organiza- 
tional material to other American 


Hudson to Build r 
Wings for Curtiss 


Dive Bombers 


DETROIT.—Wings for the Cur- 
tiss-Wright “Helldiver” dive bomb- 
er will be produced in large volume 
by Hudson Motor Car Co. in one 
of its plants under the largest air- 
craft contract received by the 
company to date, according to A. 
E. Barit, president. 

Production has started already, 
Barit revealed, and the company 
expects to begin making shipments 
of completed assemblies within 
the near future. 

Additional men and women 
needed to handle expanding pro- 
duction on the project are now 
being trained in Hudson schools. 
The company’s experience in the 
production of rear fuselages for 
large bombers has been of in- 
estimable aid, according to Barit. 
The conversion of former automo- 
tive machines and of personnel 
through Hudson training schools 
set up months ago now are effect- 
ing marked savings in the time re- 
quired to get into production for 
the wing project, he stated. 

Hudson will utilize much equip- 
ment now used in fabricating 
fuselage sections for Army bomb- 
ers. In addition a large percent- 
age of automotive machinery has 
been adapted for this project. 


Batcheller Heads 
Steel Branch 


DETROIT.—Appointment of Hi- 
land G. Batcheller, president of 
the Allegheny-Ludlum Steel Corp.., 
as head of the WPB Iron and 
Steel branch is announced by 
Chairman Donald M. Nelson, of 
the War Production Board. 

David F. Austin, deputy chief of 
the branch, who has been acting 
as chief since the resignation of 
Reese H. Taylor on Aug. 31, has 
been compelled by ill health to 
take an extended leave of absence 
and will return to the WPB on| 























































interchanges, nearly all of them 
contributing to improved produc- 
tion of armaments, are being ef- 
fected and their rate of frequency 
showing steady growth, the 
council reports. 


is 


Auto Firms to Intensify 
Their Scrap Program 


tion’s 


automobile graveyards and into 
the production program. 





has adopted a new and broader 
policy for its participation in the 
national industrial! salvage cam- 
paign. 


* * * 





they would have paid if their fuel 
was bought 


: state-li 
programs, the automotive industry | were required to do this. 


Kentucky made eligible for refund 
motor fuel used in aircraft in in- 
terstate commerce, and Virginia 
granted refund of two cents a 
gallon on gasoline purchased in 


in the state. Only 


carriers formerly 


A 1942 amendment in Mississip- the state and used by planes in 


pi imposes a tax of six cents a flights over the state, with full re- 


gallon on all gasoline used within ; : 
Details will be announced Sept the state on which the Mississippi fund for plane flights outside the 
ri ;; tax has not been paid. The use 


30 at a dinner meeting in Detroit : ; 
DETROIT.—Anticipating the na-| at the Hotel Statler, which will be| Carhicee eit” peso ne teommercial 
increasingly critical needs| attended by the salvage authorities thei pe 5 Wansporuns 
for scrap steel and other materials | of the hundreds of individual plants| “®¢ir Own property for business 


reuseable in war production and|of the industry. 
the consequent necessity for all] War Production Board will be 


industries to intensify their salvage | principal speakers. 


state. 

Rhode Island abolished refunds 
of motor fuel taxes except those 
on interstate sales and sales to the 
federal government, removing the 


Officials of the| Purposes, is due when the carrier | privilege for commercial fishermen, 
enters the state, though the motor/ lumbermen, farmers and certain 
vehicle commissioner may author-| others. 
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40-Day Supply in_Chicago— 


Gasoline Threat Cuts 
Used Car Sales 


Special to Automotive News 


| dropped to a 40.9 days’ supply, as 


CHICAGO. The effect of new/| against 44.7 days Aug. 1 and 59.6 


governmental edicts upon the used| days July 1. 


The monthly sales 


car market here was brought to| and inventory report, participated 


light by the Chicago Automobile 
Trade Assn, last week. 

CATA's bulletin reported an im- 
provement in the used car inven- 
tory situation during August, fol- 
lowed by a decided slowing up of 
sales since announcement that na- 
tionwide gasoline rationing is in 
the offing. 

Used car stocks on Sept. 1 





U. S. Accuses 5 
Of Bootlegging 
Recapped Tires 


NEW YORK.—Charges of act- 
ing together since last March in 
“the bootlegging of thousands of 
recapped tires in at least four 
states and Washington, D.C.” were 
leveled against five men here Sept. 
16 by U. S. Attorney Mathias F. 
Correa. 

Correa said the men had sent 
circulars to operators of truck and 
taxi fleets and auto accessory deal- 
ers in New York, Virginia, Mary- 
land, Tennessee and Washington, 
D. C., offering stocks of “used” 
tires, which may be sold without 
restriction. Later, however, accord- 
ing to Correa, the defendants told 
those who were interested that the 
tires were actually “recaps.” He 
said they sought to persuade pros- 
pective purchasers that these 
could safely be disposed of if they 
were described in bills of lading as 
“used” tires. 

Three of the defendants were 
held in $5,000 bail in federal court 
here, while government agents 
were seeking the other two. Ar- 
rested were Leo Handler, who 
trades at 15 Hudson St. as United 
Industries Co.; Richard Guest, 
described as an ex-convict confi- 
dence man operating from the of- 
fice of United Tire Co., 18 W. 22nd 
St., and Michael J. Cryne, opera- 
tor of United Industries Co. The 
others accused were listed as 
George A. Lynch, a former Army 
colonel, trading as First Victory 
Co., in the Flatiron Bldg., and 
Martin Mandell, operator of United 
Tire Co. 

os 
2 Anti-Freezes 
Put on Market 

NASHVILLE, Tenn.-—Two new 
products marketed by the Ten- 
nessee Valley Associated Market- 
ers—-Bond and Lo-Temp anti- 
freezes—contain no critical mate- 
rials and therefore their manufac- 
ture will not be impaired by gov- 
ernment priorities, according to 
Mr. Gambil, president of the firm. 

Both of the anti-freezes are per- 
manent type and have been thor- 
oughly tested and approved in 
laboratory tests, declares Gambil. 
They are safe, non-corrosive, odor- 
less and will not attack rubber 
hose or gasket material, it is said. 

A large advertising campaign is 
now in production to help sell the 
new anti-freezes, Gambil said. 
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in by 191 dealers, also disclosed 
an average of 19 used cars per 
dealer Sept. 1, by comparison with 
23 the preceding month, and 34 a 
year ago. 

“The announcement of probable 
gasoline rationing for the entire 
country and the resulting slow- 
down in used car sales will un- 
doubtedly change the Oct. 1 pic- 
ture,” the association stated. “There 
has been a sharp reduction in used 
car sales in this area, although 
service work has continued at a 
fairly high level.” 


During the first 15 days of Sep- 


tember, 
boards 


Chicago area _ rationing 
issued 310 new car cer- 


tificates, an average of 31 for each 


rationing day. 


Simultaneously with the widely- | 


quoted report by Automotive News 
on the need for mechanics, the 
CATA issued a warning to its 
members that they will have to de- 
pend more and more on men be- 
yond the draft age, men physically 
unable to enter the armed forces, 
and women. The association urged 
a speeding up in training all avail- 
able prospects in these categories. 


Anti-Freeze 


OK in Canada 


MONTREAL.—Sufficient supplies 
of anti-freeze will be available for 
Canadian motorists this winter, 
despite rumors to the contrary, 
the Munitions and Supply depart- 
ment announced on behalf of 
Chemicals Controller Sterne. 

The announcement said rumors 
were current that anti-freeze al- 
cohol would not be available dur- 
ing the coming months. It said 
there was no basis for such ru- 
mors, and that their only effect 
“is to overload and demoralize the 
distribution system.” 


“The much-publicized shortage 
of alcohol in the United States is 
not reflected in Canada, where 
there is an ample supply for all 
war requirements,” the announce- 
ment said. “A panicky flood of 
orders can only defeat their own 
purpose by causing delays in ship- 
ment.” 

However, the controller empha- 
sized that if, because of the ru- 
mors, any shipments are delayed, 
the dealers can be certain that 
their orders will be filled. 

Because the ethylene glycol 
types of anti-freeze now are de- 
nied to car and truck owners, the 
demand for alcohol anti-freeze has 
risen. 


Parts Advisory 
Group Named 


DETROIT.—-Two new _ sub-com- 
mittees to work with the Automo- 
tive Replacement Parts Advisory 
Committee of the War Production 
Board were announced last week 
by T. Spencer Shore, chief of the 
Division of Industry Advisory Com- 
mittees. 

The new Electrical and Fuels 
Systems subcommittee is com- 
posed of V. E. Doonan, Ford; J. 
E. Echlin, Echlin Mfg. Co.; A. G. 
Phelps, Delco-Remy; Ralph H. 


| Rowland, Champion Spark Plug; 
| John <A. Shank, Electric Auto- 


Lite; and Hugh H. C. Weed, Car- 
ter Carburetor. 


The new Exhaust Cooling and 


| Lubricating systems subcommittee 


is composed of F. C. Bahr, Chrys- 
ler Parts Div.; W. T. Walker, 
Walker Mfg. Co., and Martin 


| Malia, G. & O. Mfg. Co. 


chief, Replace- 
Automotive 


J. J. Donovan, 
ment Parts section, 


| branch is the government presid- 


ing Officer for both committees. 


Goodyear Gets ‘E’ 


AKRON.--Against a backdrop of 150 
“soldiers of production’’ from Plant 
Three, the Army and Navy awarded 
an “‘E" flag last week to Goodyear 
Tire & Rubber Co. Nearly 
ployes and officials of the 
received —" pins. 


3.000 em- 
company 


Ky. Oil Assn. Questions 


Appointment of Jeffers 


LOUISVILLE.—Alarmed over 
the appointment of William M. 
Jeffers, president of Union Pa- 
cific Railroad, as U. S. rubber 
czar, the Kentucky Petroleum 
Marketers Assn. last week sent 
the following telegram to Harold 
L. Ickes, petroleum coordinator: 

“Railroad anti-highway trans- 
portation activities, particularly 
in Kentucky, cause us to view 
with alarm the appointment of a 
railroad executive as rubber ad- 
ministrator. We today wired 
Donald M. Nelson as follows: 
‘Kentucky has most drastic 
truck load limit law in the na- 
tion, as a direct result of tireless 
and continuous lobbying and 
anti-truck propaganda directed 
by railroad executives here, Sen- 
ate Interstate Commerce Com- 


mission investigation of railroad 
anti-rubber-borne transportation 


activities, pursuant to Senate 
resolution 71 of the 74th Con- 
gress, developed proof of this 
activity in Kentucky and else- 
where in the nation. Jeffers’ 
record or convictions regarding 
truck transportation are un- 
known to us and his appoint- 
ment as rubber administrator 
prompts us to inquire as to his 
attitude and whether or not he 
is in a position to discharge his 
new duties as rubber adminis- 
trator without prejudice to 
rubber - borne transportation.’— 
Kentucky Petroleum Marketers 
Assn., O. A. Bakhaus, president; 
Herbert L. Clay, secretary.” 

(The same telegram was for- 
warded to Joseph Eastman, Of- 
fice Defense Transportation, and 
the quoted wire was sent to 
Donald Nelson.) 





Canada Trims 
Parts Output 


MONTREAL.—Production of es- 
sential replacement parts for pas- 
senger cars and light trucks is 
chopped down 30 percent in an 
order announced by Motor Vehicle 
Controller J. H. Berry, of the De- 
partment of Munitions and Supply. 

Under the order, production in 
Canada of such items as clutches, 
axles and other essential parts now 
is limited to 70 percent of the 
quantity manufactured in the cor- 
responding months of 1941. 

Distributors of such parts also 
are restricted under the order, and 
may keep on hand only a 60-day 
supply in Eastern Canada, or a 90- 
day supply in Western Canada, 
which is farther from the manu- 
facturing centers where such parts 
are made. 

When the consumer buys new 
parts, he must turn his replaced 
part over to the distributor, who, 
in turn is required under the order 
to send it to a scrap collection 
agency within 30 days. Purchasers 
of parts by mail or express must 
file certificates with the dealer de- 
claring their intention of install- 
ing the parts and of sending the 
replaced units to a scrap agency. 


AABM Conclave 
To Be Oct. 22-23 

AKRON.—B. F. Morris, presi- 
dent of Assn. of American Battery 
Manufacturers, announces that the 
association’s annual convention 
will be held Oct. 22-23 at the 
Palmer House, Chicago. 

Morris stated that after care- 
fully weighing the request of the 
Office of Defense Transportation 
that travel be reduced to a mini- 
mum, it was the opinion of the 
officers of the association that less 
traveling would be required of its 
members if the industry could dis- 
cuss its problems at a centrally- 
located convention. 


Va.’s Inspection in Oct. 
To Be as Rigid as Ever 

RICHMOND, Va.-—The_§ semi- 
annual inspection of automobiles 
in Virginia starting Oct. 1 will be 
as rigid as ever, except as to tires, 
according to Gov. Colgate W. 
Darden jr. 

The 35-mile-an-hour speed limit, 
which the special session of the 
General Assembly will be asked to 


adopt, will make it possible to oper- | 

ate on worn tires which normally | 

the gov-| Detroit staff of Look, Inc. 
| 


would be ruled unsafe, 
ernor pointed out. 


British Mission 
Inspects Plane 


Plants in Detroit 


DETROIT.—Key figures in Brit- 
ish aircraft production circles last 
week visited the Packard plants 
in their first inspection of Pack- 
ard war production activity in 
Rolls-Royce aircraft engines and 
Packard powerplants for motor 
torpedo boats. The party, number- 
ing a dozen, has just recently ar- 
rived from England and is start- 
ing a tour of American war pro- 
duction plants contributing to the 
allied air effort. Purpose of the 
trip is a study and exchange of 
ideas for aircraft production bet- 
terment. 

The visitors are sponsored by the 
British Ministry of Aircraft Pro- 
duction as a mission to the United 
States. Besides ministry execu- 
tives, they included production 
heads of British aircraft plants 
produ@ng such planes as the Rolls- 
Royce powered Spitfire and Lan- 
easter, and Wellington and De- 
fiant. 

Accompanying the delegation 
was Merrill C. Meigs, chief of the 
aircraft section, WPB. With him 
were Alex Dunbar, comptroller 
general, Ministry of Aircraft Pro- 
duction; D. W. Mitchell, Ministry 
of Aircraft Production (secretary 
to the mission) and Sir Charles 
Bruce-Gardner, chairman of the 
Society of British Aircraft Con- 
structors. 

British manufacturing represen- 
tatives were B. W. A. Dickson, 
works director of Vickers-Arm- 
strong (Spitfire fighters); S. D. 
Davies, production manager of A. 
V. Rowe & Co. (Lancaster 
bombers); J. D. North, joint man- 
aging director, Boulton-Caul Co. 
& Boulton Aircraft Co. (Defiant 
planes); W. C. Devereaux, chair- 
man and managing director, High 


Alloys, Ltd.; and A. R. Smith, 
managing director, Ford Motor Co., 
England. 

After the Packard tour, the 


British party had luncheon at 
Willow Run. A trip through Ford 
bomber plant concluded their De- 
troit stay, whereupon they left for 
Kansas City, enroute to other air- 
craft production activity on the 
coast. 


Advertising 


Switch 

Charles B. Brown has been ap- 
pointed director of advertising and 
promotion by the National Broad- 
casting Co., to succeed Ken R. 
Dyke who has resigned in order 
to continue his work in the Office 
of War Information. 

Joseph A. Ecclesine will succeed 
Brown as network sales promotion 
manager. 





- oe on 


Advanced 

Arthur V. Anderson, formerly 
advertising manager of News- 
week, has assumed the newly 
created post of advertising di- 
rector. 

Edwin J. Hughes, Western 
manager, becomes advertising 
manager; Curtis F. Moss, of the 
Chicago sales’ staff, becomes 
manager of that office and Vic- 
tor Craig, of the New York sales 
staff, advances to the newly cre- 
ated post of Eastern advertising 


manager. * * * 
Conde Nast 
Conde Nast, 68, president of 


Conde Nast Publications, died Sept. 
19. He was publisher of Vogue, 
House and Garden, and other mag- 
azines. He formerly was advertis- 
ing manager of the Collier pub- 


lications. 
x K K 


Commissioned 

Frank J. (Moon) Mullins, newly 
appointed vice-president of Liberty 
Magazines, Inc., has been commis- 
sioned a first lieutenant in the 
Army air corps. He’ll report Sept. 
30 in Miami, Fla. 

Robert W. Richardson, manager 
of Liberty’s Chicago office, will 
cover the Detroit territory, while 
Paul Fish, of the Chicago office, 
will work west of Chicago. 

* * * 
Joins 

Harland Walter, Detroit manage: 
of Southern Agriculturist for the 
past four years, has joined the 
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OPA May Allow 
Retailers to End 


‘Frill? Services 


WASHINGTON. -—- OPA plans® 
soon to allow retail outlets t 
eliminate ‘non-essential’ services, 
to help them keep their businesse 
profitable while operating under 
OPA ceilings. 

Price Administrator Henderson 
revealed that he is working on! 7 
such a “retailer assistance pro-7 © 
gram.” He said he has asked 35) 
representative retailers to meet? 
here next Tuesday and Wednes- 
day to discuss such measures asi 
these: 

Reducing deliveries; limiting re-) 
turns of merchandise; restricting 
free toll telephone service and 
telephone orders calling for deliv- 
ery of small purchases; curtailing 
“lay-aways” which require holding 
of goods on small deposit for de- 
livery weeks or months in the 
future. 


Henderson pointed out that the 
General Maximum Price Regula- 
tion as it now stands requires re- 
tailers to continue to offer the 
same services they did in March. 


“The reason for: this provision 
is obvious—it is intended to pre- 
vent hidden price increases that 
will result when customers are 
compelled to pay extra for things 
formerly given free. This basic 
reason still holds. OPA does not 
intend to relieve retailers from 
continuing to supply essential serv- 
ices if they have done so in the 
past,” he said. 

“However, there are many serv- 
ices given by stores which are not 
essential; in fact, are not even de- 
sirable under war-time conditions. 
The buying public does not expect 
their continuance, the government 
does not want it.” 









OPA Lifts 5-Gallon Rule 
For Car Deliveries ' 


DETROIT.—The five-gallon per | 
month restriction on special ra- / 
tions of gasoline to deliver a motor + 
vehicle after sale was lifted last 
week by Office of Price Adminis- > 
tration. The previous allowance § 


had proved inadequate, OPA said.) 


In lifting the five-gallon per 
month limit for deliveries, OPA® 
pointed out that the restriction) 
might have hampered delivery ofp 
motor vehicles purchased by th 
Army and Navy from factories o 
distribution points. The amendmen 
does not remove the five-gallon pe 
month ceiling on special ration 
granted to demonstrate a vehicle 
or to move a car or boat from on 
sales or storage place to anothe 
unless that movement follows sal 
of the car or boat. 


“Worth its weight in gold!’’ 
Dealers say about Automotive New 







































